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DMCC: Dubai Multi commodities Center
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Establishing business in the UAE
https://www.moec.gov.ae/en/establishing-business-in-the-uae

Investors can establish their own online businesses in the State within a very short time that does not exceed 15
minutes. However, establishing a conventional business in various emirates of the UAE by the conventional means
requires a series of procedures and approvals from the Department of Economic Development and the other
concerned authorities for official registration of the entity.

Steps in establishing a conventional business in the UAE
The process of establishing a business in the UAE has a number of steps including:
1. Identifying the nature of the activity
The nature of the economic activity defines the legal form of the company and the type of license required.
There are six types of licenses, namely industrial license, commercial license, crafts license, tourism
license, agricultural license, and professional license.
A license may include more than one business activity.
There are more than 2,000 various economic activities to select from in the list of businesses in the UAE.
2. ldentifying the legal form
The legal form mainly depends on the business requirements and identifies the laws and regulations to be
complied with.
One of the following legal forms may be selected in the State:
Partnership, limited partnership, limited liability company, public joint stock company, private
joint stock company, branch of a foreign company.
The legal form must be consistent with the economic activity.
For the requirements of each economic activity and its legal form, please visit the website of the
Department of Economic Development in each emirate or:
Abu Dhabi Chamber: Trade Licenses Guide
Dubai Economy: Start your Business
Sharjah Investment and Development Authority (Shurooq): Procedures and Requirements
Department of Economic Development in Ajman: Issuance of economic licenses
Department of Economic Development in Ras Al Khaimah: Issuance of licenses
Fujairah Government: Establishing companies in the Emirate of Fujairah
Dibba Al Fujairah Municipality: Procedures of establishing companies in Dibba Al Fujairah
3. Reservation and registration of the trade name
The trade name is the name which distinguishes a license from other licenses to avoid confusion for the
customer. The trade name must be related to the type of license or anything indicating the same.
You can apply for registration of the trade name through the Department of Economic Development in
each Emirate or through its website or smart application.
The terms and conditions for selection of the trade name:
The trade name must be followed by abbreviation of the legal form (i.e. the legal form of the company), for
example (LLC).
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https://www.moec.gov.ae/en/establishing-business-in-the-uae
https://iccia.com/sites/default/files/library/files/Doc_8.pdf
http://www.dubaided.ae/Arabic/setupyourbusiness/pages/startyourbusinessindubai.aspx
https://shurooq.gov.ae/set-up-a-business/process-and-requirements-ar/?lang=ar
https://www.ajmanded.ae/faq.aspx
http://www.ded.rak.ae/en/pages/%D8%A7%D9%84%D8%AA%D8%B1%D8%A7%D8%AE%D9%8A%D8%B5-%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A%D8%A9-%D8%A7%D9%86%D8%AC%D9%84%D9%8A%D8%B2%D9%8A-.aspx
http://fujairah.ae/ar/pages/settingupbusinessinfujairah.aspx

The trade name must not include improper words and must not violate the public sense.

The trade name must be consistent with the economic activity performed.

The trade name must not include the names of Almighty Allah, the names of government authorities, or the
names or logos of third parties.

The trade name must be available and not registered by another company.

The trade name is approved by the Department of Economic Development and the trademark is approved
by the Ministry of Economy.

Trade name certificates are renewable.

4. Application for initial approval

Initial approval means that the UAE Government does not have any objection to establishing the entity in
the State and indicates that the next step for obtaining the commercial license could be taken. However, it does not
constitute authorization to operate or to begin the practice of the business immediately.

Foreign investors must obtain the approval of the General Directorate of Residency and Foreigners Affairs
(GDRFA) before obtaining the initial approval.

Certain activities require, prior to submission of application for initial approval, obtaining the approval of
the government authorities relating to the activity, such as:

Activities relating to legal affairs.

Activities relating to security entities and the Securities and Commaodities Authority.

5. Memorandum of association

Depending on the legal form of the company, a memorandum of association may be required to be
prepared and signed.

A memorandum of association shall be made if the company takes any of the following legal forms:
Partnership, limited partnership, limited liability company, private joint stock company, public joint stock company.

6. Selection of the location or address of the commercial activity

All companies in the UAE must have an actual address for the economic activity. The commercial building
and location must meet the requirements of the Department of Economic Development in each Emirate and the
regulations of zoning by the municipality or the competent authority.

A lease contract must be provided for the office or the warehouse. Certain Emirates require a certified
document. In Dubai, the lease contract must be registered through Ejari offices.

7. Obtaining the additional government approvals

In certain cases, the activities require obtaining special approvals for licensing from (federal or local)
government authorities regulating such activities.

Below are examples of activities which require such approvals:

Ministry of Interior: The Ministry of Interior issues approvals for public transportation services, driving
centers, fire extinguishing equipment, alarm and protection systems, used car, used spare parts and car rent
dealerships.

Ministry of Justice: Legal activities.

The Municipality Department in the relevant Emirate: Engineering and architectural activities.

Telecommunication Regulatory Authority: Telecommunication activities.

Executive Council: Tourism and travel — public services — trading charter — shipping and marine agencies,
car clubs — air transport charter — branches of foreign companies.

Ministry of Economy: private joint stock companies, auditors.

Health Authority in the concerned Emirate: Health related activities.

Supreme Petroleum Council: oil and gas field services, oil drilling services.

8. Receipt of license

Upon completion of the above steps, the customer may receive the commercial license through the service
centers of the economic departments or through the electronic service platforms of the department.

Documents required for issuance of licenses for all legal forms:

Initial approval and all the submitted documents receipt.

Copy of the lease contract registration certificate.

Duly certified memorandum of association

Approvals by the other government authorities of the activity, if required.

The fees must be paid within a specified period (usually 30 days) from issuance of the payment receipt.

Failure to make payment results in cancellation of the application.
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9. Registration with the Chamber of Commerce

Membership of the Chamber of Commerce of the relevant Emirate might be required before proceeding with
carrying on the economic activity. Below are the websites of the chambers of commerce in the State:

Abu Dhabi Chamber

Dubai Chamber

Sharjah Chamber of Commerce and Industry

Ajman Chamber

Um Al Quwain Chamber

Ras Al Khaimah Chamber

Fujairah Chamber
Website of the Department of Economic Development of each Emirate:

Abu Dhabi Department of Economic Development

Dubai Department of Economic Development

Sharjah Department of Economic Development

Ajman Department of Economic Development

Um Al Quwain Department of Economic Development

Ras Al Khaimah Department of Economic Development

Fujairah Municipality - Fujairah Municipality is the regulator of economic activities.

Al Fujairah Dibba Municipality - Al Fujairah Dibba Municipality is the regulator of economic activities.
Establishing business online
The Federal Government provides (Basher) service for establishing of business. Basher is an integrated eService
which enables investors to establish companies in the UAE through an integrated online platform which is linked
with the local and federal government entities concerned with licensing of economic activities in the State within
few minutes only using a fast, easy and safe procedure without the investors being required to visit any government
authority.
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https://www.moec.gov.ae/en/home
https://www.moec.gov.ae/en/establishing-companies
https://www.moec.gov.ae/en/free-zones
https://listing.resanauae.com/
https://www.moec.gov.ae/en/regulation-of-business
https://www.moec.gov.ae/en/services
https://www.moec.gov.ae/en/investment-support-entities
https://www.emiratesfreezones.com/
https://www.emiratesfreezones.com/emirates-freezones
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